
COMMOPTWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

* * * * *  

In the Matter of 

NOTICE OF ADJUSTME" OF RATES OF ) 
4-WAY ENTERPRISES, INC., D/B/A 1 
COOI5ROOK SEWAGE TREATMENT PLANT ? 
TO BECOME EFFECTIVE APRIL 20, 1982 1 

CASE NO. 8493 

O R D E R  

I T  IS ORDERED t h a t  4-Way E n t e r p r i s e s ,  I n c . ,  s h a l l  f i l e  

an o r i g i n a l  and six copies o f  the fo l lowing  in fo rma t ion  w i t h  t h e  

Commission, w i t h  a copy t o  t h e  Attorney General's Consumer P r o t e c t i o n  

Div i s ion  by May 21, 1982. I n c l u d e  w i t h  each response the name of 

the witness who will be responsible for r e spond ing  to q u e s t i o n s  

relating to the i n fo rma t ion  r e q u e s t e d .  If n e i t h e r  t h e  r e q u e s t e d  

in fo rma t ion  nor a motion for an e x t e n s i o n  of t i m e  is f i l e d  by the 

stated date, t h e  case will be dismissed. 

1) P r o v i d e  copies of the u t i l i t i e s  water, e lec t r ic i ty ,  and 

telephone b i l l s  for  each month of t h e  tes t  p e r i o d .  

2)  Prov ide  a breakdown of t h e  non-rout ine  maintenance expense 

for the test  perlod. I n c l u d e  i n  t h e  breakdown, the amount, vendor, 

a copy of the i n v o i c e s ,  and a d e s c r i p t i o n  of the work performed. 

3) Inc luded  in t h e  do te rmina t ion  of several of t h e  pro-forma 

adJustmeots is an expec ted  p r i c e  i n c r e a s e  over t e s t  per iod .  For 

each adjustment i n c l u d i n g  an expec ted  price I n c r e a s e  o v e r  the tes t  

period provide a full e x p l a n a t i o n  of t h e  basis for t h i s  increase, 

a lso  p rov ide  work papers supporting t h e  percentage i n c r e a s e  appl ied.  



4 )  A detailed a n a l y s i s  of the costs i n c u r r e d  in this rate 

case s h o u l d  be provided. This breakdown s h o u l d  n o t e  t h e  amounts 

paid in salar ies ,  fees, retainers,  and  expenses  of c o u n s e l ,  

a c c o u n t a n t s ,  e n g i n e e r s ,  c l e r k s ,  witnesses, or  a n y o n e  invo lved  in 

t h i s  case. Show these expendi tures  i n  t h e  form used on t h e  a t t ach -  

ed Format 1, and p r o v i d e  all detailed worklng papers s u p p o r t i n g  

t h e  a n a l y s i s .  A t  minimum the working papers should show the payee 

d o l l a r  amount, r e f e r e n c e  ( 5 . e . ,  voucher no., e te . ) ,  account cha rged ,  

hourly rates, and time charged to the u t i l i t y  according to each 

i n v o i c e ,  and  a d e s c r i p t i o n  of t h e  service p rov ided .  

5) Prov ide  a breakdown of t he  amounts included i n  t h e  fol-  

lowing a c c o u n t s .  Include i n  t h e  breakdown, the amount, vendor, 

invoice number, and a description af t h e  work performed or  service 

r e c e i v e d .  

8) S u p e r v i s i o n  and O f f i c e  Rent 

b)  I n t e r n a l  Superv i s ion  

e) Insu rance  

d )  Property Tax 

6 )  Provide  a complete e x p l a n a t i o n  of the $50,000 note and 

$16,857 of open l o a n s  inc luded  i n  the c a l c u l a t i o n  of t h e  pro- 

forma adJustrnent for Other I n t e r e s t  Expense. Specifically s ta te  

the terms of the notes and t h e  u s e  of the proceeds of t h e s e  n o t e s  

along w i t h  a l l  p a r t i e s  Involved  i n  t h e  transaction and an explana- 

tion of the accounting t r e a t m e n t  of the t r a n s a c t i o n .  

7 )  The 1980 Annual Report of 4-Way E n t e r p r i s e s ,  I n c . ,  was 

provided  t o  meet t h e  requirements o f  807 KAR 5:001E, Section 0 ,  

although paragraph 3 of the application stated that t h e  1981 

Annual Report was prov ided .  Please provide a copy of the 1981 

Annual Report. 
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9 
8 )  Provide a breakdown of the Routine Maintenance Expense 1 

1 for t h e  test period.  Include in t h e  breakdown, the vendor, t h e  

monthly charge, a description of the work performed, a copy of 

any notice received from the vendor increasing the monthly charge 

from $220 to $240 per month, and a description of any changes which 

may have occurred in the service contract s i n c e  the applicants last 

rate case. 

9 )  Provide a copy of the contract entered into with 

Farmdale Water District to provide billing and collection services 

for this utility. 

10) Provide a billing analysis showing the  number of custom- 

ers and service revenue during the tes t  year, on a monthly basis .  

21) Provide a schedule showing anticipated customer additions 

to the total of 262 from the end of the test year, on a monthly 

basis .  

12) Provide a schedule showing the number of multi-family 

dwelling units by type of unit during the test year, if any. 

13) Provide a schedule showing the number of multi-family 

dwelling units by type of unit to be added from the end of t h e  

test year. 
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Done at Frankfort,  Kentucky,  this 4th day of May, 1982. 

PUBLIC SERVICE COMMISSION 

74uAlLh* Chairman 

-++-+-- Co issione 

ATTEST : 

Secretary 



4-WAY ENTERPRISES, ZNC. 

Professional Service Expenses 

Case No. 8493 

Professional Service Expenses 

Line 
No. _II I tern Rate Case Annual Audit 

1. Legal 

2. Engineering 

3. Accounting 

4.  Other 

5 .  Total 

Other Total 


